Ask Price: The lowest price a seller is willing to accept for an asset. Example: If the
EUR/USD ask price is 1.1050, a trader can buy euros at this rate.

Asset: Any tradable financial product, including stocks, bonds, forex, commodities,
and cryptocurrencies.

Average True Range (ATR): A volatility indicator that measures the range of price
movement over a set period, often used to set stop-loss levels.

Bear Market: A prolonged period of declining prices in a financial market, often
defined as a drop of 20% or more from recent highs.

Bid Price: The highest price a buyer is willing to pay for an asset. Traders sell at the
bid price.

Broker: An entity that facilitates the buying and selling of financial instruments.
Example: A forex broker provides a trading platform for currency trading.

Bull Market: A market condition characterized by rising prices and investor optimism.

Candlestick Chart: A price chart used in technical analysis that displays an asset's
open, high, low, and close prices within a specific time frame. Each "candlestick"
represents this data visually.

CFD (Contract for Difference): A financial derivative allowing traders to speculate
on price movements without owning the underlying asset.

Commission: A fee charged by a broker for executing trades. Example: A $10
commission per trade on stock transactions.

Currency Pair: Two currencies traded against each other in the forex market.
Example: In the EUR/USD pair, EUR is the base currency, and USD is the quote
currency.

Day Trading: Buying and selling financial instruments within the same trading day to
capitalize on short-term price movements.

Diversification: Spreading investments across various assets to reduce risk.
Example: Holding stocks, bonds, and commodities to balance a portfolio.
Drawdown: The peak-to-trough decline in an account's equity, indicating the extent
of loss during a trading period.



Equity: The total value of funds in a trading account, including unrealized profits and
losses from open positions.

Exchange Rate: The value of one currency in terms of another. Example: An
exchange rate of 1.15 means 1 euro equals 1.15 USD.

Exponential Moving Average (EMA): A moving average that gives more weight to
recent prices, making it more responsive to new data.

Forex (Foreign Exchange): The global market for trading currencies, operating 24
hours a day.

Fundamental Analysis: Evaluating an asset's value based on economic, financial,
and geopolitical factors. Example: Analyzing GDP growth to predict currency
strength.

Futures Contract: An agreement to buy or sell an asset at a predetermined price on
a specific date in the future.

Gap: A price difference between two trading periods, often caused by significant
news or events.

Gross Profit: The total revenue generated from trades before deducting expenses or
losses.

Hedge: A strategy used to offset potential losses in one position by taking an
opposite position in another. Example: Holding gold to hedge against declining stock
markets.

High-Frequency Trading (HFT): Using algorithms to execute trades at ultra-fast
speeds to capitalize on small price discrepancies.

Index: A benchmark representing the performance of a group of assets. Example:
S&P 500 tracks 500 large-cap U.S. stocks.



Inflation: The rate at which the general level of prices for goods and services
increases, reducing purchasing power.

Jobber: A trader who focuses on very short-term trading to profit from small price
movements.

KYC (Know Your Client): A regulatory requirement for verifying the identity of clients
to prevent fraud and money laundering.

Leverage: Borrowed capital used to increase the potential return of an investment.
Example: A 10:1 leverage ratio allows you to control $10,000 with $1,000 in margin.
Liquidity: The ease of buying or selling an asset without significantly affecting its
price.

Margin: The collateral required to open a leveraged position. Example: A broker may
require $1,000 to open a $10,000 position.

Market Order: An order to buy or sell an asset at the best available price.

Moving Average: A technical indicator that smooths price data over a specified
period to identify trends.

Net Profit: The total profit after deducting all expenses, fees, and losses.
Non-Farm Payrolls (NFP): A key economic indicator measuring U.S. job growth,
excluding the farming sector, released monthly.

Open Position: A trade that has been entered into but not yet closed.



Overbought: A condition where an asset’s price is considered too high and may face
a downturn.

Oversold: A condition where an asset’s price is considered too low and may face an
upward correction.

Pip: The smallest price movement in the forex market, typically the fourth decimal
place in a currency quote.

Portfolio: A collection of investments, such as stocks, bonds, and commodities,
managed as a group.

Profit/Loss (P/L): The difference between the purchase price and the selling price of
an asset.

Quote Currency: The second currency in a currency pair that represents how much
of it is needed to buy one unit of the base currency.

Resistance Level: A price level where an asset faces selling pressure, preventing it
from moving higher.

Risk Management: Strategies to minimize potential trading losses. Example: Setting
stop-loss orders to limit risks.

Scalping: A trading strategy focusing on small profits from frequent trades over short
periods.

Short Selling: Selling an asset you don’t own in anticipation of buying it back at a
lower price.

Spread: The difference between the bid and ask price of an asset.

Take Profit (TP): An order to close a trade at a specified profit level.
Technical Analysis: Analyzing past market data, such as price and volume, to
predict future price movements.



Trailing Stop: A dynamic stop-loss order that adjusts as the price moves in your
favor.

Unrealized P/L: Profit or loss on open positions that have not yet been closed.
Underlying Asset: The asset upon which a derivative’s value is based.

Volatility: The degree of variation in an asset’s price over time. High volatility
indicates significant price swings.

Whipsaw: Rapid price movement in one direction followed by a sharp reversal, often
causing losses.

Withdrawal: The process of transferring funds from your trading account to a bank or
other payment method.

XAU/USD: The price of gold quoted in U.S. dollars.

Yield: The return on an investment expressed as a percentage of the initial
investment.

Zero-Sum Game: A situation where one trader’s gain is another trader’s loss,
commonly applicable in trading.



